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Audit at a glance

As communicated to you in our Planning Report to the Audit Committee, preliminary materiality was assessed as:

$9,866,000 for financial statement areas surrounding tangible capital assets based on 2% of tangible capital assets
$2,222,000 for remaining financial statement areas based on 2% of revenues. 

Final materiality was assessed as:

$10,685,000 for financial statement areas surrounding tangible capital assets based on 2% of tangible capital assets
$3,000,000 for remaining financial statement areas based on 2% of revenues. 

We are not aware of any fraud affecting the Town. If you have become aware of changes to processes or are aware of any instances of 
actual, suspected, or alleged fraud since our discussions held at planning, please let us know.

We have complied with relevant ethical requirements and are not aware of any relationships between the Town and our Firm that may 
reasonably be thought to bear on our independence.

For the year ended December 31, 2021
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Status of the audit

We have substantially completed our audit of the year ended December 31, 2021, consolidated financial statements, pending completion of 
the following items:

Receipt of signed management representation letter

Subsequent events review through to the consolidated financial statements approval date

Approval of consolidated financial statements by the Audit Committee.

We conducted our audit in accordance with Canadian generally accepted auditing standards. 

The objective of our audit was to obtain reasonable, not absolute, assurance about whether the consolidated financial statements are free 
from material misstatement. See Appendix A

The scope of the work performed was substantially the same as that described in our Planning Report to the Audit Committee dated June 22, 
2021.

For the year ended December 31, 2021
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DISCOVER THE
DIGITAL DIFFERENCE

We use BDO Portal to help 
you collaborate with your 
audit team in a seamless 
way placing everything you 
need in one accessible, 
secure place. 

BDO Portal

LEARN MORE

Audit findings
As part of our ongoing communications with you, we are required to have a discussion on our views about significant qualitative aspects of

the Town's accounting practices, including accounting policies, accounting estimates and consolidated financial statements disclosures. We
look forward to exploring these topics in depth and answering your questions. A summary of the key discussion points are below:

Financial statement areas Risks noted Audit findings

Management override of internal controls A common significant risk in all audit 
engagements is the risk of management 
override of controls. Management is in a 
unique position to perpetrate fraud because 

indirectly manipulate accounting records 
and prepare fraudulent financial statements 
by overriding controls that otherwise appear 
to be operating effectively.

In accordance with auditing standards, BDO 
has performed specific procedures that 
include testing journal entries, reviewing 
accounting estimates for biases and 
obtaining and evaluating the business 
rationale for transactions that are outside 
the normal course of operations for the 
Town, if any. No issues were noted in the 
performance of these procedures.

Revenue recognition assumed lands, 
developer charges and gas tax revenues

There is a significant risk regarding the fair 
value estimates of the land assumed by the 
town as the transactions are not officially 

There is a significant risk related to revenue 
recognized with respect to development 
charges and gas tax revenue as judgement is 
required in determining the timing of 
revenue recognition. 

In accordance with auditing standards, BDO 
has performed specific procedures that 
include reviewing fair value estimates for 
bias and obtaining and evaluating the 
business rationale of transactions that are 
outside the normal course of operations for 
the Town, if any. No issues were noted in 
the performance of these procedures.

BDO also reviewed deferred revenue 
recognition policies for the Town and noted 
that their treatment is consistent with 
Public Service Accounting Standards.

BDO Portal

We use BDO Portal to help 
you collaborate with your 
audit team in a seamless 
way placing everything you 
need in one accessible, 
secure place. 

LEARN MORE
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Internal control matters

internal 
control environment:

Documented operating systems to assess the design and implementation of control 
activities that were relevant to the audit.

Discussed and considered potential audit risks with management.

We considered the results of these procedures in determining the extent and nature of 
audit testing required.

We are required to report to you in writing about any significant 
deficiencies in internal control that we have identified during the audit. 

A significant deficiency is defined as a deficiency or combination of 
deficiencies in internal control that merits the attention of those 
charged with governance. 

result, it does not cover every aspect of internal controls only those relevant to 
preparing the consolidated financial statements and designing appropriate audit 
procedures. This work was not for the purpose of expressing an opinion on the 
effectiveness of internal control.

No control deficiencies were noted that, in our opinion, are of significant importance to 
discuss.

For the year ended December 31, 2021

7 | The Corporation of the Town of Aurora



Back to contentsBack to contents

Unadjusted differences

Summary of unadjusted differences

There were no unadjusted differences noted during the course of our audit engagement.

For the year ended December 31, 2021
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Other required communications

Professional standards require independent auditors to communicate with those charged with governance certain matters in relation to an audit. In addition to the points communicated 
within this letter, the attached table summarizes these additional required communications.

For the year ended December 31, 2021
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Issue BDO response

Potential effect on the financial statements of any material risks and exposures, such as 
pending litigation, that are required to be disclosed in the consolidated financial 
statements.

No items in this area to note during the audit.

Matters involving non-compliance with laws and regulations. No items in this area to note during the audit.

Subsequent events that have caused changes to the audit report. No subsequent events to note.

Emphasis of matters paragraph or other matters paragraphs. No such paragraphs

Significant matters arising form the audit that were discussed or subject to correspondence 
with management.

No items to note.
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How we audit financial statements: Our six-step audit process

1

SCOPING
Complete a preliminary review to plan the 
audit, determine the materiality level, and 
define the audit scope

2

IDENTIFY AND ASSESS RISK
Focus on those areas of financial statements 
that contain potential material 
misstatements as a consequence of the risks 
you face

3

DESIGN AUDIT PROCESS
Design an appropriate audit strategy to 
obtain sufficient assurance and enable us to 
report on the financial statements

4

OBTAIN AUDIT EVIDENCE
Perform audit procedures while maintaining 
appropriate degree of professional 
skepticism, to conclude whether or not the 
financial statements are presented fairly

5

FORM OPINION
Evaluate whether we have enough evidence 
to conclude that the financial statements 
are free from material misstatement, and 
consider the effect of any potential 
misstatements found

6

REPORT

Communicate our opinion and details of 
matters on which we are required to report

New Standard for Audit Quality

ISQM 1

The quality of an audit depends not only 
on the people conducting it but also on 
the systems underpinning it. These new 
rules up the ante for your audit quality. 

SEE THE STANDARD

For the year ended December 31, 2021
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Appendix B: Representation letter

Appendix C: Year-end Report
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Appendix B: Representation letter
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Appendix C: Year-end Report


























